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Dear Minister and Director-General
Re:Submission in response to the Directions Paper for the 30-year Electricity Strategy
On behalf of our RDA Committee, I am pleased to forward this submission to support your
Department and Government in developing a Discussion Paper for a 30-year electricity strategy.
Energy supply and pricing is a critical issue in the development of our region and hence we are keen
to be a participating stakeholder in the various stages of the development of the strategy.

Introduction
Regional Development Australia is an established network of 55 Committees across Australia made
up of local community leaders who are volunteers to champion the development of long-term
sustainable communities. (Refer to www.rda.gov.au)
The Regional Development Australia Committee for Townsville and North West Queensland (RDA) is
an incorporated not-for-profit association and has twelve ministerially appointed members. Funding
is provided by the Federal Government and in-kind support is provided by the Queensland
Government. The Committee's purpose is to achieve a prosperous, sustainable, cohesive and
liveable region incorporating 15 local government areas. Our region covers 449,190 km2, including
many remote areas such as Boulia, Bourke, Carpentaria, Doomadgee and Mornington Island to name
a few shires within our region. (Refer Appendix 1 and www.rdanwg.org.au)
RDA has developed and regularly updates a Regional Roadmap which informs the Federal and
Queensland Governments of the community's vision for the region to 2030, the priorities that need
to be addressed and the strategies that can be undertaken to achieve outcomes. RDA works with
partners across the region to progress prioritised initiatives and projects that support the long term
vision. (Refer to http://www.rdatanwg.org.au/regional-roadmap)

Queensland
Government
An Australian Government Initiative

General Comments
RDA supports the concept of a 30-year electricity strategy and compliments the Minister on the
initiative, the approach that is being taken and the quality of the Directions paper.
We strongly agree with the Minister that electricity "drives our economic development and
underpins our enviable standard of living" and that "government must demonstrate leadership and
develop short-term, medium-term and long-term policy and regulatory settings that look to the
future."
In the development of the strategy and articulation of that strategy to stakeholders, we believe it is
important to ensure:
1) the evidence base for demand is built upon understanding the future industry, business and
household demand across the whole state taking into account new potential mines',
agricultural expansion in the Burdekin and the Flinders River Agricultural Precinct which may
develop demand for 20MW for operations of a Cotton Gin and grazing expansion':
2) an understanding of the potential negative impacts and cost to the state economy and
communities if energy intensive industries were to close down due to pricing or policy
changes;
3) the wide range of current and imminent generation solutions and opportunities across the
whole state are understood;
4)

a focus on policy that opens up new economic development opportunities, particularly in
the north of the state":

5)

alignment where possible and appropriate with Commonwealth Government strategies and
policies; and

6) that ideally there is bipartisan support.

RDAwelcomes the opportunity to be part of the process of developing a 30-year electricity strategy
for Queensland and provides comments and feedback below on those areas of direct relevance to
our role.

Comments relating to the specific questions in the Directions paper
1. Are the draft objectives outlined in Figure 5 (page 8) appropriate for the development of the
30-year electricity strategy?
a.

While those that are listed are appropriate, we would recommend that there should
also be a government objective stated to not make decisions regarding the

Including consideration of potential new uranium mine developments
Including consideration of the impact of climate change driving more agriculture and grazing growth in
northern Queensland
3 Gladstone is an example of strong economic growth on the back of strategic energy investment
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electricity sector in isolation, but in consideration of its key role as an enabler of
economic growth and community well-being, especially in regional Australia.

2.

What drivers will influence Queensland's energy future?
a.

Apart from those listed which with we agree, we would recommend adding the
following:
i.

Industry dynamics such as maturing and closing industries and the
emergence of new industries affecting demand for electricity; and

ii. Changes in corporate behaviour brought about by their regard for social
responsibility.

3.

What are the key challenges and opportunities across the electricity supply chain that the
government will need to consider when developing the 3D-yearelectricity strategy?
a.

A key challenge is to ensure equity for all Queenslanders in their access to and the
prices they pay for electricity. This will require a review of the Community Service
Obligation payments and the development of strategies that can reduce these
payments while not adversely affecting residents in regional Queensland.

b.

A key challenge is to develop and implement electricity and broader energy related
policies in coordination with economic development, social and environmental
policies.

c.

A key challenge is forecasting future demand based on not only the known existing
industrial, business (including agribusiness) and household consumption, but the
potential future demand based on a complex set of drivers in a global market place.

d.

A key opportunity is to renew focus on developing economic opportunities in the
regions.
i. The Townsville and North West Queensland region for example offers
significant possibilities for mining expansion and is strategically placed for
exporting to Asia.
ii. Similarly, there are significant opportunities to increase agriculture and
grazing in the north and recent trends show a high level of interest and
capacity for inwards investment.
Hi. There are also opportunities to develop our knowledge-based industries
that are less intensive in their use of energy. Experience, knowledge and
expertise in the tropical zone - in areas such as science, research and
development and application into design and management of our
environment, industries, businesses and households - offer growth
opportunities both domestically and internationally.
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4.

Within the engagement and accountability model of customer, market and government,
what is missing in the government's visionfor afuture state?
a.

Customer:
i. There should be more emphasis on cost-competitive rather than costeffective if we are to maintain globally competitive industries.

b.

Government:
i. Proactive development role (due to recognition of the importance of
electricity as a key enabler to economic growth and community well-doing.
The government cannot allow the electricity companies to dictate how the
state will grow, or how regions may die.)
Policies relating to electricity to support economic, social and environmental
priorities for the state. (For example, the government can have a policy to
enhance economic development in northern Queensland and state that the
next generation to be approved will be in that region. While it is accepted
that most investment will be by the private sector, the government can set
policies to encourage investment that will meet its objectives of economic
growth.)

5.

6.

What are the possible long-term scenarios for the electricity sector and what broad impacts
need to be considered as part of the 30-year electricity strategy?
a.

Global connectivity, currency movements and new technologies to reduce losses
and costs could open up the option for importing electricity, for example, from
Papua New Guinea. This could lead to new economic and community development
opportunities in northern Queensland. Security of supply could be an issue.

b.

Changes could occur in Federal and State policy and regulations regarding nuclear
generation. This would drive further exploration and increase the viability of mining
uranium within the state. Location of the generation may still be a highly sensitive
issue. Community concerns about safety issues would need to be addressed if new
technologies are not developed to make the waste product less toxic. If the waste
product is still as toxic as it is now, the question of waste management would be
critical.

What should the government do in the short term to best position the sector for the range of
possible future scenarios?
a.

We recommend that the government develops its economic development strategy,
policies and priorities and informs the electricity sector of these as guidance to
where future electricity needs will be and what electricity sector investment the
government will encourage and support. (The government can take a proactive
leadership role in developing the electricity sector for the benefit of the state's
development and communities rather than the sector dictating to government what
it will do.)

b. To support the development of the electricity strategy, it will be critical to assess
future economic development opportunities, future electricity demand and
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electricity supply opportunities to meet the demand in the most efficient and
economical way. RDA and other stakeholders in the north of the state are keen to
support the government on this.
7.

What other questions should be cansidered when shaping the 30-year electricity strategy?
a.

Are all key stakeholders including small and remote communities aware of this
strategy development and how best can they be engaged?

Going forward, we suggest that our RDA, along with many of the 11 other RDAsacross the state, can
be active and supportive stakeholders in the development of the 30-year electricity strategy.

RDA can provide:
•

Sound advice on regional economic, social and environmental priorities and strategies and
their relevance to the electricity sector;

•

Access to an extensive database of existing regional stakeholders and more importantly
personal connections with key stakeholders;

•

Apolitical support and advocacy for engaging communities in the development of the
strategy;

•

Promotional support for the strategy's development and implementation through our
marketing channels including e-newsletters, our corporate website and corporate Facebook
pages; and

•

In-kind support to hold workshops focussing on the electricity strategy development in the
Townsville and North West Queensland region.

We hope that the above information proves to be helpful in your development of the Discussion
Paper and we look forward to its release. We would welcome the opportunity to provide any further
information that you may require.
I can be reached at my home office on 0747468758, my mobile 0429 468 606 or through our Chief
Executive Officer Glenys Schuntner at our office in Townsville on 07 4760 1612.
Yours sincerely

~~

..
Paul Wood house
Chairman
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